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!C;( c DEVELOPMENT STRATEGY OF RENEWABLE
T ENERGY SECTOR*2001

EXPECTED STRUCTURE OF CAPACITY INCREASE IN RES IN POLAND 2002- 2010
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ECBREC IMPORTANCE OF COMMUNITY SUPPORT
o *
Disposed of
GRANTS: ;
LEGISLATION domestic
- STRUCTURAL AID institutions
Development Strategy for RE

sector: public support of
228 Mio PLN/a.
(10 years, until 2010)

LOW SCALE OF
PRODUCTION

Renewable energy
technologies

If only 1% of Structural Funds
for investmentsin RE sector:
community support of

app. 300 Mio PLN

HIGH

COSTS (2004-2006)
EE Dispos_ed of
comunity
6FP institutions
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S xic PRE-ACCESSION PROGRAMS- preliminary
g experiences

*

1. PHARE (Infrastructure) — energy infrastructure, up to 75% of investment value.
Examples: geothermal heating plantsin Pyrzyce municipality and Podhale region

2. SAPARD (Scheme 3.5) — renewable energy-related projects, local communities, up to
50% of eligible costs (max. 420 000 PLN=app. 100 000 EUR).

Total aid granted 4,8 Mio PLN=app. 1,15Mio EUR - LB Ry SR
Solar e o e ] 2
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3. ISPA (Environmental Protection) — alternative energy-related projects (above 50
MW, above 50 Mio EUR), upto 75% of digible costs. Neither RES project supported.
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ECBREC  SUSTAINABLE ENERGY in NDP 2004-2006
o *
‘ National strategic documents ‘
[
National Development Plan (NDP)
[
‘ Community Support Framework (CSF) ‘
‘ [
g lo
Community & 2|18 =l|Ez| |5 2 g Strategy
Iniciatives (18 |[88]||58] 8 e for
Sll=|E allg = 48 .
5 § 23 Cohesion
i
- ; — [Environment H
Equal . Of :
[ L OPswpmets | [y ] —
EAGGE SREF Cohesion Fund
1) SPO-ROL - SOP Restructuring and modernisation of food sector and development of rural areas
2) SPO-WKP - SOP Economy Competitiveness Growth
3) ZPORR - Integrated Regional Operational Programme
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EC BREC |MPLEMENTING INSTITUTIONS (for RES)

Jr Fr

Operational Institution

Program Managing authority | Intermediate body Implementing authority
Ministry of ]

Aioitre | o x Modemizaion o Agicutre
Development g

Competitiveness

Ministry of Economy
and Labour

Ministry of Scientific
Research and Information
Technology (1.1.4)

National Fund for Environment
Protection and Water Management
(11.2.4),

Ministry of Scientific Research and
Information Technology (1.1.4),
Polish Agency for Enterprise
Development (1.1.2)

Regional

Development

Ministry of Economy
and Labour

Voivodship offices

Voivodship offices

Cohesion Fund

Ministry of Economy
and Labour

Ministry of the Environment,
National Fund for
Environment Protection and
Water Management,
Voivode Fund for
Environment Protection and
Water Management

Local authorities

Source: ECBREC/IBMER
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ECBREC  RESIN OPERATING PROGRAMS
o *
Installations Distribution
Operational o] o} [} [4) = s
Program 8 <] & S 5 [ Infrastructure | R&D
L . 2 3 = =5 ] Grid
(Priority, Activity) § Q (eg. r
3 connection)
N
Agriculture?d
(11.2.4;11.2.6) X X X
Competitiveness2 X
2 water X X X X X X X
(11.2.4)
management
Regional X
Development 2 water X X X X X X
(1.1.2; 111.3.2) management
. X
Cohesion Fund water X X X X
management
1) SOP Restructuring and Modernisation of Food Sector and Development of Rural Areas
2) SOP Economy Competitiveness Growth
3 Integrated Regional Operational Program
Source: ECBREC/IBMER
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EC BREC TECHNOLOGIES AND BENEFICIARIES (RES)

L Renewable Energy Technologies, aid - % of eligible costs Distribution
Beneficiaries* : ; ; .
Biogas Biomass Geothermal Sun Wind Water Grid
30-50 30-50
Farmers
L ocal
municipalities 30-50 30-50 30-50 30-50 30-50 30-50 30-50
Governmental
ingtitutions 30-50 30-50 30-50 30-50 30-50 30-50 30-50
Municipal
companies
Other public
entities 30-50 30-50 30-50 30-50 30-50 30-50 30-50
NGOs
30-50 30-50 30-50 30-50 30-50 30-50 30-50
30-65 30-65 30-65 30-65 30-65 30-65 30-65
SMEs
Other private 30-50 | 3050 | 30-50 { 30-50 30-50 30-50 30-50 30-50 | 3050 | 30-50
entities
* One beneficiary may be supported only within one Operating Program
- beneficiaries limited to farmers and companies opP enterprises operating in agriculture sector are excluded
OP Agriculture | operating in agriculture sector N
e aict N PLN (20p. 2 EuRy | ComPetitiveness | from group of beneficiaries
OP Regional Cohesion Fund
SrTemED - projects below 10 Mio EUR ey - projects above 10 Mio EUR
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PROBLEMS WITH NDP 2004-2006
LAUNCHING (1)

~MARKET-ORIENTED” NDP 2004-2006 ‘ [E—

Already competitive energy
technologies will be supported

¢WIlL it contribute to sustainable

development ?

INCOHERENT APPROACH towards RES
— 3 Operating Programs, several |mplementing
Institutions (I1)

Lack of QUANTIFIABLE indicators for
RES, e.g. MW, number of installations, etc.

!

Lack of specified budget for

RES,
Lack of transparence,

Diffused responsibility of |1

Difficult to gauge whether
assistance is used in full extent
and along with its purpose

INCOHERENT DEFINITIONS of RES
(unconventional, alternative, renewable sources)

Procedure of state aid notification to
European Commission

—
—

Other technologies, not included
to RES, may be supported

Other projects can already
benefit from structural aid, thus
diminished sources for RES
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Assistance for installations ABOVE 50 MW
- OP Competitiveness, Cohesion Fund Strategy

LOW LEVEL of assistance (max. app. 20 000
— 30000 EUR) - OP Agriculture

POOR INFORMATION for potential
investors

LOW USAGE of pre-accession aid,
INEXPERIENCE of investors

PROBLEMS WITH NDP 2004-2006
* LAUNCHING (2)

—

Limited RES market
development (small scale
installations excluded)

[

Insufficient incentive to
stimulate investments in biomass
and biogas

)

Less applications for financial
aid for RESthan possible,
Lower quality of applications

|:> ‘ See above
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ECBREC  CONCLUSIONS and RECOMMENDATIONS

R 4 *r
*

Structural Funds may become THE M OST
SIGNIFICANT SOURCE of public
assistance for RES

Development Strategy of Renewable
Energy Sector should be
INCORPORATED IN NDP 2007-2013

Measure SUSTAINABLE ENERGY
should be introduced to one of OPin NDP
2007-2013

)

~

Development of RES
sector, 7,5% TPSin 2010

Coherent and strategical
approach towards RES

Coherent approach towards
RES

Onegroup of experts
Defined budget for RES

Y
Juswdo jprsp a|qeuresng
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THANK YOU FOR YOUR
ATTENTION

EC BALTIC RENEWABLE ENERGY CENTRE
e-mail:
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